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ABSTRACT

2020, eliminates the Dividend Distribution
der section 115-O which was levied op
i i levies the liability of payin
‘ tic companies and now levi o
i tda(i;noerf :l(;e recipient of dividend msteafi of the payer, Sg
| fa}, companies paying dividend was liable to pay DDT
| ;
|
|

 : Finance Act,
Tax (DDT) um

@20.56% to the Government. This prov.ision has been
re/mOVed and the dividend will be taxed in the hands. of
recipient from Aprill, 2020 as per the slab rate at which
the investor is liable to pay income tax. Accordingly
Section 10(34) has also been removed, by virtue of which

Rupasree |
Basu Mallik ;’

gi;l[l,h{)vfc‘ommerce / dividend received from domestjc company was t.reated
(UG & PG) as an exempted income so far. Similarly, dividends
Shri Shikshayatan paid by mutual funds will also be taxable in the hands
College, Kolkata of the unitholders and not on the mutual funds. The

drastic changes in provisions have mixed consequence
on the related parties. The existing provisions have been
discussed in this article for a better understanding of new .
provisions.This paper has reviewed some recent literature .
in the relevant field. Also Finance Act 2020 of 'I'ndia'has,_f“;ff,
been followed to find out the recent changes made in India
on taxation of dividends e
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Resident Individual, Domestic Companies L e
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g}’:;g;?o\g/alk € of the country-wide lockdown for dealing with
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Emergip Posal for the financial year 2020-21. This article
g Issueg in Commerce Cg

e

and Management




0

0O

Distribution Tax...

/-\mcndmcms in Dl\/ldcnd
wx Flush News titled ¢ Pr
s d Pl Oposed

Overview of
el 2020, a0 article on T
ated 24th March. V<% o
m(lo (he Finance i1 20205 hllps://homc.l\pmg
ated 25th March 2020; Arti |

- Privatc Limited, d 1
ed, Finance Bill 2020 as passed

erhouse Coopers . -
India Tax & Regulatory gervices of tit .
abha - Am lated to Financial Services Sector, https:/www

KPMG. d

:\mcndnwnls

pricewat

Insights from

by the Lok S

p\\-c_m\\'s_alcrt.in

4 2020; Article titled ‘India Finance Act 2020:
com

; https://www.corporateservices.
dget 2020: Dividend Distribution Tax comes

s.com/budget/budget—2020

Dated April 8,2020, Tax Alert Report 2020 titled ‘India Enacts
://www.ey.com/en_gl/tax-alerts/ india-enacts-2020-21-

endments 1€

Key Changes to Indian

Dated April |
Tax chulations'
Dated February 3,2020; Article titled ‘Bu
to an End’; https://www.ﬁnancialexpresse

Earnest and Young,
2020-21 Union Budget® https
union-budget

ed February 03,2020;

Economic Time, dat
s.indiatimescom/news/economy/policy/g

overnment

hnps://mmv.economictime

Emergi
ging Issues j
es in Commerce and Mana
gement




